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Note : Attempt  question  from all  sections as  per
instructions.
qe ;. weft @vel § FEangEr ged e HiT
Scction—A
(Ts-1)
(Very Sll(;rt Answer Questions)
(erfy @y Sl we)
Note : Attempt all the five questions. LEach question
carries 3 marks. Very short answer is rcquired not
exceeding 75 words. 5%x3=15

e . gl 9" ueel @ SaX &iTe | IE U9 3 Sl

3| erferpe 75 wredl § otfa @y SO ol 8 |
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(2)
Initial outlay for a project i1s Rs. 16.00.000.
Expected profits are as 1" Year Rs. 1.60.000,
2" Year Rs. 4.00.000. 3" Year Rs. 2.80.000.
4" Year Rs. 6.00.000. 5™ Year Rs. 6.40.000.
6™ Year Rs. 9.00.000 and 7" Year Rs. 9.20.000.
Calculate Pay Back Period. 3
O ARASHT B ariE @@ 5.16,00,000 B e

O 9HT B ged ad &, 1,60.000, gEy ad
. 4.00,000, TR ad . 2.80.000, =y o
©. 6,00.000, 9=Ed gd w. '6,40,000, wed ad
©. 9,00,000, &Y @@d @d ®. 9.20.000. YA
3TafY (Pay Back period) &I 9T FHIfTT |

What do you mean by finance function in a

business? 3
U A9a™ J O &1 @ o9 w=y g 87

Explain the scope of Business Finance. 3
SANAF fax & &= i = it |

Define overcapitalization with an example. 3

IETEReT Afeq sifrgsieher @ afiya iRk |
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Note :

(3)
Differentiate between New Issue Market and
Secondary Market. 3
TQ et arorR g Mor aemR § SfaR ST
Section—B
(gve-a)

(Short Answer Questions)

(@ ST )

Attempt any two questions out of the following

~ three questions. Each question carries 7.5 marks.

Short answer is required . not -exceeding 200
words. 2x7.5=15
Frefafae o uedl & @ Fedl & g9 & I
AR | s geT 7.5 Sl @ 31 IR 200 =T
¥ @y I AR B

Meerut Ltd. issued 1,000; 10% ﬁreference s}’1ares
of Rs.100 each. Floatation cost is Rs. 3 per share.
Corporate tax rate is 50%. Calculate cost of
preference share capital in the following caseé: 7.5

(a) Issued at par

(b) & Iséued at 5% discoﬁnt

(c) Issued at 10% premium
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Note :

e :
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(4)
A% RIS 3 1.000: 10% gatfamr sior s fepr,
FRAE A B Y@ 100 5. B 1 Frme @ 3 6. of
ST B1 P a7 @ ax 50% B Bper frafadr i
qatfrerr ofer oot @ v @ worn it
(a)  WIYTE 9T SO0
(b) 5% ¥g W I
() 10% s gz S

Discuss the nature and importance of investment.
financing and dividend decisions in financial
management. 7.5

g gerem & Py, Radwe ol amier Bofd 9
MRl @R Hew@ 9x wEt ¥

Explain the determinants of working capital and
their significance for business operations. 7.5

FEMT Gt & Fraiet ot =mafs oRaesi &
T 397 Teca Y e &1 |
Section—C
(Ts-a)
(Detailed Answer Questions)

(e st weA)

Attempt any three questions out of the following
five questions. Each question carries 15 marks.

3x15=45
Frefafed e meft ¥ Rl @ w3 o
AT | IR 9T 15 it @ B



(D)
0, I ollowing is the capital structure of Bela Itd.
(1) 1.00.000 Iquity sharcs of Rs. 10 cach
(i) 20.000: 10% Preference shares of Rs. 100
cach,
(iii)  20.000; 10% Debentures of Rs. 100 each.
Rate of Income tax is 50%.
Calculate IEPS for each of the following levels of
EB3IT.
(a) Rs. 10,00,000
(b)  Rs. 6,00,000
(¢) Rs. 14,00,000
Calculate the financial leverage taking EBIT
Rs. 10,00,000 as base. 15
(i) 1,00,000 FHaT o1, oA 10 5. ar |
(i)  20,000; 10% gaifapr dgr, g&%5 1003.
(iii)  20,000; 10% FoT9=, T 100 5.
STIET H &L 50% & |
EBIT & Fr=fifag g@s @y & f@ EPS @&l T
FHT :
(a) %.10,00,000
(b) %.6,00,000
(¢) %.14,00,000 |
EBIT 10,00,000 5. & A€ AMH o< Saia
I IMOHAT HX |
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10,

11.

12.

(6)

What is Capital adgeting? Discuss s importanee
and claborate on the major capital  budpgeting
techniques used in decision making, I
Wil mwilen aar R? guen eel g7 wAl Al s
ot QY uyad wige gell emfdn gl
freme A ==t @i

Define and explain the cost of capital. How is the
cost of debt, preference shares, ecquity shares,
retained earnings, and weighted average cost of
capital calculated? 15
b 1= A 1R P B | R 1 (YW | = =V e T L i 7
AT, gaifereRe afer, widr sisr, gfaefia amy sl
goil @l e SfRA @vIel &l T il S BY
Examine the various dividend policies and
dividend models. What issues do companies lace
while framing dividend policies? 15
Faf=r arvrier <fiferal eme arrier wigel @ gdamm &7
arArer Sl ae wwa il @ fasr e @

HEAT HAT qScr &7?
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(7)
Write an elaborate note on Indian Financial
markets, highlighting the capital market and

money  market- their structure, functions.

.Instruments and significance. 15

TR i aemt w® oo frga e frd, e
ol N R ga aeiR-gel W, Hd, IThT

AR Ao WX gHY Sl 74T 8 |
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