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» Cost Accounting
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Time : Three Hours] [Maximum Marks : 75
Note : Attempt questions from all Sections as per

inStructions.
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Section-A A
que-&
(Very Short Answer Type Questions)
(s g e )

Answer "all the five questions. Each question
carries 3 marks. Very short answer is required
‘not.exceeding 75 words. 3x5=15
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1. What do you mean by Cost Accounting?

AN QG @ ST T e &7



2

(2)
What do you mean by Prime Cost ?
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Dlstmgulsh between ‘ordering cost’ and
‘carrying cost’.
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What are the main incentive wage payment
methods ?
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-How is machine-hour-rate determined ?
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Section-B
qus-q :
(Short Answer Type Questions)
(7g S w)

Answer any two questions out of the following
three questions. Each question carries 7Y%
marks. Short answer is required not exceeding

200 words. 7Y2x2=15
Frfofad &9 uet & @ 58 & O & S
AT | I T 7Y% SRt B 1 AT 200
g § qg S e e |

What is the meaning and objectives of the process
accounting ? Explain the concept of wastage.
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(3)
What is Reconcilation Statement ? What are the
reasons for difference in cost results’ and the
‘result shown by P & L A/c?
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In a manufacturing concern standard time for a
task is 20 hours and per hour rate is Rs. 2. If the
worker takes 15 hours for completion of task,

calculate the earning under Halsey and Rowan
Plan.
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Section-C
qUs-q
(Detailed Answer Type Questions)

(g SwrT )

Answer any three questions out of the following five
questions. Each question carries 15 marks. Answer
isrequired in detail. - 15%x3=45
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11.

- (4)
What do you mean by ‘Element of cost’?
Explain the different elements of total cost.
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What is work-in-progress ? Explain the different

methods of computing profit on incomplete
contracts.
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The finished goods of a factory pass through

three processes known as A, B and C. The
production of each process is passed on to the
next process. From the following figures show

the cost of each process :
Process-A Process-B Process-C

(Rs.) (Rs.) (Rs.)
Materials 12,000 18,000 .55,000
Wages - 9,000 18,000 32,750
Works on.cost 14,000 14,000 20,000
General exps. 10,000 11,750 10,000
Production

(units) 36,000 37,500 48,000
Opening stock .

(units) = 4,000 16,500
Closing stock (units) — 1,000 5,500
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i 12,000 18,000 55,000
S A 9,000 18,000 32,750
HEMET IURFT 14,000 14,000 20,000
T g 10,000 11,750 - 10,000
IEA (FHEAT) 36,000 37,500 48,000
TR el
(3er) — 4,000 16,500
atfem Efomn ‘
(3ra) — 1,000 5500

12.  The following figures have been obtained from
the cost records of Prince Manufacturing

Company for the year ending 3 1st March, 2013 :

Rs.
Cost of materials 90,000
~ Cost of labour 75,000
Factory overhead 37,5 00
Administration overhead 40,500
Selling expenses 24,300
Distribution expenses 16,200
Profit 42,525
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A work order has been executed in April 2013 on
which material valued Rs. 8,000 and wages Rs.
5,000 have been incurred. Factory overhead is
based on direct wages. Administration, selling
and distribution expenses are based on factory
cost. Assuming that the rate of factory overheads
has gone up by 20%, distribution charges have
gone down by 5% and selling and administration
charges have gone up by 10%, at what price
should the product be sold to earn the same
percentage of profit as was realized during the
year ending 3 1st March, 20137
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el & AT 90,000
9 B AT 75,000
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URTENS ITReE™ 40,500
faspa o 24,300
ERIUIER 16,200
NIk 42,525
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13.  On Ist January, 2018, Jain & Sons undertook a
contract for Rs. 5,00,000 and incurred the
following expenses during the year :

Rs.
‘Materials consumed | 50,000
Labour 40,500
Outstanding labour 1,500
Direct expenses 20,800
Indirect expenses 2,200
Plant issued 30,000
Establishment charges 15,100
Work certified ' 1,50,000
Work uncertified 20,000

Cash received 80% of work certified.
On 31st December, 2018, plant and materials at
NEP-3037
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site were valued at Rs. 25,000 and Rs. 10,000
respectively. Prepare Contract Account and
ascertain the amount of profit which can
-reasonably be credited to the Profit & Laoss
Account.

1 SHaQ 2018 & OF WS 9 T 5,00,000 &.
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5.
SgF el 50,000
H 40,500
ofed 3 1,500
HTE o | 20,800
IOy Y " 2,200
iR da= 30,000
U Fg 15,100
ST T 1,50,000
I B | 20,000

T 6T - TR HE B 80%
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