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Note : Answer any five questions. All questions

carry equal marks.
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Describe the law of dirninishing marginal
utility.
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What is an indifference curve, and why do

indifference curve slope down ward ?
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What is the 1_;1w of démand, and how does it
describe the relationship between price and

quantity demanded ?
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Explain the characteristics of capitalist

economy.
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Describe the law of variable proportion.
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What is monopoly market and explain its

characteristics ?
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What is a production function and what-role

does it play in economics ?
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What are short-run costs, and how do they

differ from long-run costs in production ?
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What is the circular flow of Income and why is

itan important concept in economics ?
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What is cross elasticity of demand and how is

it defined mathematically ?
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