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N~te
1
':11\ns"wer ariy five q'uestiOns. All questions 

,, 

ca_rry equal marks. ~ 

I~ tjlir ~ ~ '3-ti { ·~tffjft:( I B~ 5t~-;if ~ '3ic6 

fi&f 1'1 ~ I 
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1. Describe the. law of diminishing marginal 
♦ 

utility. 

~lfl'll1 tfl'lid • Gq4lfrlctl c6 ~ ~ dfll941 

<t)~(t I 

2. What is an indifference ctlfVe, and why do 
I 

indifference curve slope down ward? 

'3~1ff11t11 qffi cfllT ~ '3fR '3~.lff111t11 qffi ~ c6l 
-

'3W~~cben~.? 
. -

3. What is· the law of demand, and how does it 

describe the . relationship between price and 
, 

quantity demanded? 

irr1f cJiT ~ cfllT ~ '3lR ~ ~ll-fd ~ ~ c6l 

ttl~l .c6 ~ ft~~ c6T qUR ~ q,{etl·~ ? 

4. Explain ~he characteristics of capitaJist 
I • • 

' 
econqmy. . . . 
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5• • • Describe the law of variable proportion. 

qftqd.,-~ '31~1d ~-~ cfil ffl c6lf.3l ~ I 
. 

y - • . . 
\ 

t • 

. 6. What is monopol;Y, market and explain its 
• ' ..... 

characteristics ? 
. 

%t~cbl< Gtiiiit < cfllT ~ '3lR ~ ~l~m~ 
, . 

•◄ 7. What is a production function and what·role 

does it play in economics? 

8. What are short-run costs, .and how do they 

differ from long-run costs in production? 

'3l{'qcblciH • ~ cflrT ~ ~ ~ '3«11&'1 ij 

c{)$6i~'1 ~ ~ ~ stcbl { ~ ~ ? . 
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What is the circular flow of Income and why is 

it an important concept iI1 economics? 

~ cor ~ ~q,~ ~ ~ '3lR ~~m ~ ~ ~ 

. Ji{?~iof '3le{~i{O(l ~ % ? 

10. . What is cross elasticity of demand and how is 
' 

it defined n1athematically? 

tfrl" ·c6f ~ ~ cp:jf % -3Tr{ ~ Jtft!1d)q ~ if 

cW qR'iit~a M crHctl ~ ? , 
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